PHILOMATH FIRE AND RESCUE
Benton County, Oregon

ANNUAL FINANCIAL REPORT

June 30, 2009



PHILOMATH FIRE AND RESCUE
Benton County, Oregon

BOARD OF DIRECTORS

June 30, 2009

BOARD MEMBERS

Tom Ries, Chair
3233 Chapel Drive
Corvallis, Oregon 97333

Larry Sleeman, Vice Chair
400 S. 30" Street
Philomath, Oregon 97370

Maggie Sweetin
P.O. Box 244
Philomath, Oregon 97370

Reed Glasmann
31191 Peterson Road
Philomath, Oregon 97370

Angie Baca
P.O. Box 1644
Philomath, Oregon 97370

ADMINISTRATION

Tom Phelps, Fire Chief
1035 Main Street
Philomath, Oregon 97370

Gwynn Irvin, Registered Agent
P.O. Box 247
Philomath, Oregon 97370



PHILOMATH FIRE AND RESCUE
Benton County, Oregon

TABLE OF CONTENTS

June 30, 2009

Page
Number
INTRODUCTORY SECTION
Title Page
Board of Directors
Table of Contents
FINANCIAL SECTION
Independent AUdItOr'S REPOM ... ..o e e e e e 1-2
Management’s DiScusSion @and ANAIYSIS ........ccooiiiiiiiiiiiiie e 3-7
Basic Financial Statements
Government-Wide Financial Statements
Statement Of NEt ASSEES ... oo e e e e et 8
StateMENt Of ACHVITIES ... e e e e e e e e e e s 9
Fund Financial Statements
Balance Sheet — Governmental FUNAS...........ooovuuiiiiiiii e 10
Reconciliation of Total Governmental Fund Balances to Net Assets of
GoVverNMENTAl ACHVITIES .......iieiiiee e e e e e e e e e eaaas 11
Statement of Revenues, Expenditures, and Changes in Fund Balances —
GoVEINMENTAl FUNAS ... ... et e e e e e e e eaaas 12
Reconciliation of the Statement of Revenues, Expenditures, and Changes in
Fund Balances of Governmental Funds to the Statement of Activities ...................... 13
Notes to Basic Financial Statements ..........cooovvieiiiiiiie e 14-25

Required Supplementary Information
Schedule of Revenues, Expenditures, and Changes in Fund Balance —
Budget and Actual — General Fund ................cco 26
Other Supplementary Information —Individual Fund Schedules
Schedule of Revenues, Expenditures, and Changes in Fund Balance —

Budget and Actual —
BUilding RESEIVE FUNG..........iiiiieiiece e e e e e 27
Equipment RESErve FUNA ... 28
Vehicle RESEIVE FUNA ... ... e 29

OTHER FINANCIAL SCHEDULES
Schedule of Property Tax TranSactions .............eiiiiiiiiiiiiiii e 30

AUDIT COMMENTS AND DISCLOSURES REQUIRED BY FEDERAL AND
STATE REGULATIONS

Disclosures and Independent Auditor's Comments Required by the Minimum
Standards for Audits of Oregon Municipal Corporations.............ccccevvvvvviiviieiieieiieieininn, 31-32



FINANCIAL SECTION



P Koontz & Perdue, P.C.

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT

Board of Directors
Philomath Fire and Rescue
Philomath, Oregon 97370

We have audited the accompanying financial statements of the governmental activities and each major
fund of Philomath Fire and Rescue, Benton County, Oregon, as of and for the year ended June 30,
2009, which collectively comprise the District's basic financial statements as listed in the table of
contents. These financial statements are the responsibility of the District's management. Our
responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities and each major fund of Philomath Fire and
Rescue as of June 30, 2009, and the respective changes in financial position thereof for the year then
ended in conformity with accounting principles generally accepted in the United States of America.

The management’s discussion and analysis on pages 3 through 7 and budgetary comparison
information on page 26 are not a required part of the basic financial statements, but are supplementary
information required by accounting principles generally accepted in the United States of America. We
have applied certain limited procedures to the management’s discussion and analysis, which consisted
principally of inquiries of management regarding the methods of measurement and presentation of the
required supplementary information. However, we did not audit the information and express no opinion
on it. The budgetary comparison information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in
relation to the basic financial statements taken as a whole.

920 EIm Street S.W. e P.O. Box 605 ¢ Albany, Oregon 97321
(541) 926-5543 « www.midvalleycpa.com e Fax (541) 967-9460



Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the District's basic financial statements. The individual fund schedules and
schedule of property tax transactions are presented for purposes of additional analysis and are not a
required part of the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

Koontz & Perdue, P.C.

By:@oqﬂ—\:

Albany, Oregon
December 29, 2009
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PHILOMATH FIRE AND RESCUE
Benton County, Oregon

MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)
INTRODUCTION

As management of Philomath Fire and Rescue, Benton County, Oregon, we offer readers this narrative
overview and analysis of the financial activities of the District for the fiscal year ended June 30, 2009. It
should be read in conjunction with the District’s financial statements, which follow this section.

FINANCIAL HIGHLIGHTS

e At June 30, 2009, total net assets of Philomath Fire and Rescue amounted to $2,848,464. Of this
amount, $2,116,669 was invested in capital assets, net of related debt. The remaining balance
included $436,465 restricted for future capital purchases and $295,330 of unrestricted net assets.

e The District’s total net assets decreased by $63,966 during the current fiscal year.
e Overall expenses were $929,782, which exceeded revenues of $865,816, by $63,966.
OVERVIEW OF FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to Philomath Fire and Rescue’s
basic financial statements. The District’s basic financial statements are comprised of three components:
(1) government-wide financial statements, (2) fund financial statements, and (3) notes to the financial
statements. This report also contains other supplementary information in addition to the basic financial
statements themselves.

Government-Wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of
the District’s finances in a manner similar to a private-sector business.

The statement of net assets presents information on all of the District's assets and liabilities with the
difference between the two reported as net assets. Over time, increases or decreases in net assets may
serve as a useful indicator of whether the financial position of the District is improving or deteriorating.

The statement of activities presents information showing how the District’s net assets changed during
the most recent fiscal year. All changes in net assets are reported as soon as the underlying event
giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and
expenses are reported in this statement for some items that will only result in cash flows in future fiscal
periods (e.g., uncollected taxes and earned but unused vacation leave).

Both of the government-wide financial statements present functions of the District that are principally
supported by taxes (governmental activities). The governmental activities of the District include fire
protection and administrative support.

The government-wide financial statements can be found on pages 8 through 9 of this report.



PHILOMATH FIRE AND RESCUE
Benton County, Oregon

MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)

Fund Financial Statements

The fund financial statements are designed to demonstrate compliance with finance-related legal
requirements overseeing the use of fund accounting. A fund is a grouping of related accounts that is
used to maintain control over resources that have been segregated for specific activities and objectives.
All of the funds of Philomath Fire and Rescue are governmental funds.

o Governmental Funds

Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on near-
term inflows and outflows of available resources, as well as on balances of available resources
at the end of the fiscal year. Such information may be useful in evaluating the District's near-
term financing.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for the governmental funds with
similar information presented for governmental activities in the government-wide financial
statements. By doing so, readers may better understand the long-term impact of the District’s
near-term financing decisions. Both the governmental funds balance sheet and the
governmental funds statement of revenues, expenditures, and changes in fund balances
provide a reconciliation to facilitate this comparison between governmental funds and
governmental activities.

The District maintains four individual governmental funds. Information is presented separately in
the governmental funds balance sheet and in the governmental funds statement of revenues,
expenditures, and changes in fund balances for the General, Building Reserve, Equipment
Reserve, and Vehicle Reserve Funds, all of which are considered to be major governmental
funds.

Philomath Fire and Rescue adopts an annual appropriated budget for all of its funds. A
budgetary comparison statement has been provided for each fund individually to demonstrate
compliance with their respective budgets.

The basic governmental fund financial statements can be found on pages 10 through 13 of this
report.

Notes to the Financial Statements

The notes to the financial statements provide additional information that is essential to a full
understanding of the financial data provided in the government-wide and fund financial statements. The
notes to the financial statements can be found on pages 14 through 25 of this report.

Other Information

In addition to the basic financial statements and accompanying notes, this report also presents certain
required supplementary information, which includes budgetary comparison information for the General
Fund. This required supplementary information can be found on page 26 of this report.
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PHILOMATH FIRE AND RESCUE
Benton County, Oregon

MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)

The individual fund schedules can be found immediately following the required supplementary
information on pages 27 through 29 of this report.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, net assets may serve over time as a useful indicator of the District’s financial position.
At June 30, 2009, the District’'s assets exceeded liabilities by $2,848,464.

A large portion of the District’'s net assets reflects its investment in capital assets (e.g., land, buildings,
and equipment) less any related debt used to acquire those assets that is still outstanding. The District
uses these capital assets to provide services to citizens; consequently, these assets are not available
for future spending. Although the District’s investment in its capital assets is reported net of related
debt, it should be noted that the resources needed to repay this debt must be provided from other
sources since the capital assets themselves cannot be used to liquidate these liabilities.

District’'s Net Assets

At the end of the current fiscal year, the District was able to report positive balances in all categories of
net assets. The District’'s net assets decreased by $63,966 during the current fiscal year. This decrease
is primarily due to an increase in fire protection costs.

Condensed statement of net assets information is shown below.

Condensed Statement of Net Assets

Governmental Activities

2009 2008
Assets
Current assets $ 749,637 $ 923,102
Net capital assets 2,351,041 2,307,257
Total assets 3,100,678 3,230,359
Liabilities
Current liabilities 91,764 83,707
Noncurrent liabilities 160,450 234,222
Total liabilities 252,214 317,929
Net assets
Invested in capital assets, net of related debt 2,116,669 1,997,698
Restricted for future capital purchases 436,465 439,988
Unrestricted 295,330 474,744
Total net assets $ 2,848,464 $ 2,912,430




PHILOMATH FIRE AND RESCUE
Benton County, Oregon

MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)

District’s Changes in Net Assets

The condensed statement of activities information shown below explains changes in net assets.

Program revenues
Grants

General revenues
Property taxes
Investment earnings
Miscellaneous
Gain (loss) on sale of assets
Total general revenues

Total revenues

Program expenses
Fire protection
Interest on long-term liabilities

Total program expenses

Change in net assets

Net assets - beginning of year

Net assets - end of year

Changes in Net Assets

Governmental Activities

2009 2008

$ 18165 $ 53,296
818,084 775,840
15,158 30,826
14,409 23,600

- (1,839)

847,651 828,427
865,816 881,723
917,583 785,547
12,199 14,913
929,782 800,460
(63,966) 81,263
2,912,430 2,831,167
$ 2,848,464 $ 2,912,430

FINANCIAL ANALYSIS OF THE GOVERNMENT'S FUNDS

As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with finance-

related legal requirements.

Governmental Funds

The focus of the District’'s governmental funds is to provide information on near-term inflows, outflows,
and balances of expendable resources. Such information is useful in assessing the District’s financing
requirements. In particular, unreserved fund balance may serve as a useful measurement of the
District’s net resources available for spending at the end of the fiscal year.



PHILOMATH FIRE AND RESCUE
Benton County, Oregon

MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)

At the end of the current fiscal year, the District’'s governmental funds reported combined fund balances
of $720,086, a decrease of $180,820 from the prior year.

The General Fund is the chief operating fund of the District. At the end of the current fiscal year, the total
fund balance of the General Fund was $283,621, a decrease of $358,224 from the prior year. This total
amount represents unreserved fund balance, which is available for spending at the District’s discretion.
BUDGETARY HIGHLIGHTS

Budget amounts shown in the financial statements reflect the original budget amounts.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

Philomath Fire and Rescue’s investment in capital assets as of June 30, 2009 amounted to $2,351,041,
net of accumulated depreciation. This investment in capital assets includes land, buildings, vehicles,

and equipment.

Additional information on the District’s capital assets can be found in Note IlI-B on pages 21 through 22
of this report.

Long-Term Liabilities

At the end of the current fiscal year, the District had total long-term liabilities outstanding of $234,272.
This amount represents a capital lease for the acquisition of fire vehicles.

The District’s total long-term liabilities decreased by $75,187 due to payments made during the year.

Additional information on the District’'s long-term liabilities can be found in Note IlI-E on pages 22
through 23 of this report.

REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of District’s finances for all those with an
interest. Questions concerning any of the information provided in this report or requests for additional
information should be addressed to: Philomath Fire and Rescue, P.O. Box 247, Philomath, Oregon
97370.
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PHILOMATH FIRE AND RESCUE
Benton County, Oregon

STATEMENT OF NET ASSETS

June 30, 2009

ASSETS
Current assets
Cash and cash equivalents
Property taxes receivable
Grants receivable
Prepaid expenses

Total current assets

Capital assets, net of accumulated depreciation
Total assets

LIABILITIES
Current liabilities
Accrued payroll liabilities
Compensated absences
Deferred revenue
Long-term liabilities, current portion

Total current liabilities

Noncurrent liabilities
Long-term liabilities, less current portion

Total liabilities

NET ASSETS
Invested in capital assets, net of related debt
Restricted for future capital purchases
Unrestricted

Total net assets

The accompanying notes are an integral part of these financial statements.
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Governmental
Activities

$ 684,751
34,003
18,165
12,718

749,637
2,351,041

3,100,678

146
16,016
1,680
73,922

91,764

160,450
252,214
2,116,669
436,465
295,330

$ 2,848,464



PHILOMATH FIRE AND RESCUE
Benton County, Oregon

STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2009

Functions/Programs

Governmental activities
Fire protection
Interest on long-term liabilities

Total governmental activites $ 929,782  § -

Net (Expense)
Revenue and
Changes in
Program Revenues Net Assets
Operating Capital
Charges for Grants and Grants and Governmental
Expenses Services Contributions  Contributions Activities
$ 917583 § - 3 18,165 $ - $ (899,418)
12,199 - - - (12,199)
$ 18,165  $ - (911,617)
General revenues
Property taxes 818,084
Investment earnings 15,158
Miscellaneous 14,409
Total general revenues 847,651
Change in net assets (63,966)
Net assets - beginning 2,912,430
Net assets - ending $ 2,848,464

The accompanying notes are an integral part of these financial statements.

9



PHILOMATH FIRE AND RESCUE
Benton County, Oregon

ASSETS
Cash and cash equivalents
Property taxes receivable
Grants receivable
Prepaid expenses

Total assets

LIABILITIES AND FUND BALANCES
Liabilities
Accrued payroll liabilities
Deferred revenue

Total liabilities

Fund balances
Reserved for capital expenditures
Unreserved

Total fund balances

Total liabilities and fund balances

BALANCE SHEET
GOVERNMENTAL FUNDS

June 30, 2009

Building Equipment
General Reserve Reserve

Fund Fund Fund
$ 248,286 $ 222,711 $ 72,458
34,003 - -
18,165 - -
12,718 - -
$ 313,172 $ 222,711 $ 72,458
$ 146  $ - $ -
29,405 - -
29,551 - -
- 222,711 72,458
283,621 - -
283,621 222,711 72,458
$ 313,172 $ 222,711 $ 72,458

The accompanying notes are an integral part of these financial statements.




Vehicle Total
Reserve Governmental
Fund Funds

$ 141,296 $ 684,751
- 34,003
- 18,165
- 12,718

$ 141,296 $ 749,637

$ - $ 146
29,405

- 29,551

141,296 436,465
- 283,621

141,296 720,086

$ 141,296 $ 749,637




PHILOMATH FIRE AND RESCUE

Benton County, Oregon

RECONCILIATION OF TOTAL GOVERNMENTAL FUND BALANCES
TO NET ASSETS OF GOVERNMENTAL ACTIVITIES

June 30, 2009

Total fund balances

Capital assets are not financial resources and are therefore not reported in
the governmental funds:

Cost

Accumulated depreciation

Property tax revenue is recognized in the net assets of governmental
activities when the taxes are levied; however, in the governmental fund
statements, it is recognized when available to be used for current year
operations. Taxes not collected within 60 days of the end of the year are not
considered available to pay for current year operations and are therefore not
reported as revenue in the governmental funds.

Long-term liabilities not payable in the current year are not reported as
governmental fund liabilities. Interest on long-term debt is not accrued in the
governmental funds, but rather, is recognized as an expenditure when due.
These liabilities consist of:

Compensated absences payable

Capital lease

Net assets of governmental activities

The accompanying notes are an integral part of these financial statements.
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$ 720,086
3,657,150
(1,306,109) 2,351,041
27,725
(16,016)
(234,372) (250,388)
$ 2,848,464



PHILOMATH FIRE AND RESCUE
Benton County, Oregon

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS

For the Year Ended June 30, 2009

Building Equipment
General Reserve Reserve
Fund Fund Fund
REVENUES
Property taxes $ 811,842 $ - $ -
Grants 18,165 - -
Investment earnings 7,858 3,625 1,532
Miscellaneous 14,409 - -
Total revenues 852,274 3,625 1,532
EXPENDITURES
Current
Personal services 493,671 - -
Materials and services 232,708 - -
Debt service - - -
Capital outlay 222,119 865 2,370
Total expenditures 948,498 865 2,370
Excess (deficiency) of revenues
over (under) expenditures (96,224) 2,760 (838)
OTHER FINANCING SOURCES (USES)
Transfers in - 75,000 2,000
Transfers out (262,000) - -
Total other financing sources (uses) (262,000) 75,000 2,000
Net change in fund balance (358,224) 77,760 1,162
Fund balance - beginning 641,845 144,951 71,296
Fund balance - ending $ 283,621 $ 222,711 $ 72,458

The accompanying notes are an integral part of these financial statements.



Vehicle Total
Reserve Governmental
Fund Funds

$ - $ 811,842
- 18,165

2,143 15,158

- 14,409

2,143 859,574

- 493,671

- 232,708

87,486 87,486

1,175 226,529

88,661 1,040,394
(86,518) (180,820)
185,000 262,000
- (262,000)

185,000 -
98,482 (180,820)
42.814 900,906

$ 141,296 $ 720,086
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PHILOMATH FIRE AND RESCUE
Benton County, Oregon

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2009

Net change in fund balances

Amounts reported for governmental activities in the statement of activities
are different because:

Governmental funds report capital outlay as expenditures. However, in the
statement of activities, the costs of these assets are allocated over their
estimated useful lives and are reported as depreciation expense. This is the
amount by which capital outlays exceeded depreciation in the current period.
Expenditures for capital assets
Less current year depreciation

Repayment of principal is an expenditure in the governmental funds, but
reduces the liability in the statement of net assets. This is the amount by
which repayments exceeded proceeds.

Capital lease payments

Some expenses reported in the statement of activities do not require the use
of current financial resources and are therefore not reported as expenditures
in governmental funds.

Change in compensated absences

Property taxes that do not meet the measurable and available criteria are not
recognized as revenue in the current year in the governmental funds. On the
statement of activities, property taxes are recognized as revenue when
levied.

Change in net assets

The accompanying notes are an integral part of these financial statements.
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196,632
(152,848)

$  (180,820)

43,784

75,187

(8,359)

6,242

$ (63,966)
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PHILOMATH FIRE AND RESCUE
Benton County, Oregon

NOTES TO BASIC FINANCIAL STATEMENTS

June 30, 2009

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of Philomath Fire and Rescue have been prepared in conformity with
generally accepted accounting principles (GAAP) as applied to governmental units. The
Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for
establishing governmental accounting and financial reporting principles. The more significant of the
District’s accounting policies are described below.

A. Reporting Entity

Philomath Fire and Rescue was incorporated as a city department in 1930 and serves the
communities of Philomath, Wren, and the area of Inavale. Emergency services provided include
firefighting, hazardous material response, emergency medical service, vehicle rescue, and search
and rescue. The District is governed by a five-member board of directors elected from the District at
large.

B. Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the statement of
activities) report information on all of the activities of the District.

The statement of activities demonstrates the degree to which the direct expenses of a given
function are offset by program revenues. Direct expenses are those that are clearly identifiable with
a specific function. Program revenues include: (1) charges for goods and services provided by a
given function and (2) grants and contributions that are restricted to meeting the operational or
capital requirements of a particular function. Taxes and other items not properly included among
program revenues are reported instead as general revenues.

Major individual governmental funds are reported as separated columns in the fund financial
statements.

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when earned and
expenses are recorded when a liability is incurred, regardless of the timing of the related cash
flows. Property taxes are recognized as revenues in the year for which they are levied. Grants and
similar items are recognized as revenue as soon as all eligibility requirements imposed by the
provider have been met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and available. Revenues are considered to be available when
they are collectible within the current period or soon enough thereafter to pay liabilities of the
current period. For this purpose, the District considers revenues to be available if they are collected
within 60 days of the end of the current fiscal period. Expenditures are generally recorded when a
liability is incurred, as under accrual accounting. However, principal and interest on long-term
liabilities, as well as expenditures related to compensated absences, are recorded only when
payment is due.

14



PHILOMATH FIRE AND RESCUE
Benton County, Oregon

NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2009

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Continued)
Property taxes, interest revenue, and charges for services associated with the current fiscal period
are all considered to be susceptible to accrual and have therefore been recognized as revenues of
the current fiscal period. All other revenue items are considered to be measurable and available
only when cash is received by the District.

The District reports the following major governmental funds:

General Fund — The General Fund is the District’'s primary operating fund. It accounts for all
financial resources of the District except for those required to be accounted for in another fund.

Capital Projects Funds

Building Reserve Fund — The Building Reserve Fund is a reserve fund for capital improvements
to buildings.

Equipment Reserve Fund — The Equipment Reserve Fund is a reserve fund for the purchase of
fire protection equipment.

Vehicle Reserve Fund — The Vehicle Reserve Fund is a reserve fund for the purchase of fire
protection vehicles.

As a general rule, the effect of interfund activity has been eliminated from the government-wide
financial statements.

The District reports deferred revenue on the balance sheet of the governmental funds. Deferred
revenues arise when potential revenue does not meet both the measurable and available criteria for
recognition in the current period. Deferred revenues also arise when resources are received by the
District before it has a legal claim to them. In subsequent periods, when both recognition criteria are
met or when the District has a legal claim to the resources, the liability for deferred revenue is
removed from the balance sheet and revenue is recognized.

Amounts reported as program revenues include: (1) charges to customers or applicants for goods,
services, or privileges provided; (2) operating grants and contributions; and (3) capital grants and
contributions, including special assessments. Internally dedicated resources are reported as
general revenues rather than as program revenues. Likewise, general revenues include all taxes.
When both restricted and unrestricted resources are available for use, it is the District's policy to
use restricted resources first, then unrestricted resources as they are needed.

15



PHILOMATH FIRE AND RESCUE
Benton County, Oregon

NOTES TO BASIC FINANCIAL STATEMENTS

June 30, 2009

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

D. Assets, Liabilities, and Equity

1. Deposits and Investments

The District’'s cash and cash equivalents are considered to be cash on hand, demand deposits,
and short-term investments with original maturities of three months or less from the date of
acquisition.

State statutes authorize the District to invest in legally issued general obligations of the United
States, the agencies and instrumentalities of the United States and the states of Oregon,
Washington, Idaho, or California, certain interest bearing bonds, time deposit open accounts,
certificates of deposit, and savings accounts in banks, mutual savings banks, and savings and
loan associations that maintain a head office or a branch in this state in the capacity of a bank,
mutual savings bank, or savings and loan association, and share accounts and savings
accounts in credit unions in the name of, or for the benefit of, a member of the credit union
pursuant to a plan of deferred compensation.

2. Property Taxes

Under state law, county governments are responsible for extending authorized property tax
levies, computing tax rates, billing and collecting all property taxes, and making periodic
remittances of collection to entities levying taxes. Property taxes are levied and become a lien
as of July 1, on property values assessed as of June 30. Property taxes are payable in three
installments, which are due on November 15, February 15, and May 15.

Uncollected property taxes are shown as assets on the governmental funds balance sheet.
Property taxes collected within approximately 60 days of fiscal year-end are recognized as
revenue, while the remaining amount of taxes receivable are recorded as deferred revenue
because they are not deemed to be available to finance operations of the current period.

3. Prepaids

Certain payments to vendors reflect costs applicable to future accounting periods and are
recorded as prepaid items in both the government-wide and fund financial statements.

4. Capital Assets

Capital assets, which include property, plant, and equipment, are reported in the government-
wide financial statements. Capital assets are defined by the District as assets with an initial,
individual cost of more than $1,000 and an estimated useful life of more than one year. Such
assets are recorded at historical cost or estimated historical cost where no historical records
exist. Donated capital assets are recorded at estimated fair market value at the date of
donation.

16



PHILOMATH FIRE AND RESCUE
Benton County, Oregon

NOTES TO BASIC FINANCIAL STATEMENTS

June 30, 2009

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

D. Assets, Liabilities, and Equity (Continued)

4. Capital Assets (Continued)

The costs of normal maintenance or repairs that do not add to the value of an asset or
materially extend its life are charged to expenditures as incurred and are not capitalized.

Major capital outlays for capital assets and improvements are capitalized as projects are
constructed.

Property, plant, and equipment of the District are depreciated using the straight-line method
over the following estimated useful lives.

Assets Years
Equipment 7-15
Vehicles 15-25
Buildings 40-50

5. Compensated Absences

Amounts of vested or accumulated vacation leave that are expected to be liquidated with
expendable available financial resources are reported as expenditures when paid. Amounts of
vested or accumulated vacation leave that are not expected to be liquidated with expendable
available financial resources are reported as long-term liabilities on the statement of net assets.
In accordance with the provisions of GASB Statement No. 16, Accounting for Compensated
Absences, no liability is recorded for non-vesting accumulating rights to receive sick pay
benefits.

6. Long-Term Obligations

In the government-wide financial statements, long-term obligations are reported as liabilities in
the applicable governmental activities.

In the fund financial statements, the face amounts of debt and other long-term liabilities issued
are reported as other financing sources. Premiums received on debt issuances are reported as
other financing sources while discounts on debt issuance are reported as other financing uses.
Issuance costs, whether or not withheld from the actual debt proceeds received, are reported as
debt service expenditures.

7. Retirement Plans

Most of the District's employees participate in Oregon’s Public Employees Retirement System
(PERS). PERS requires plan contributions on a current basis. Contributions are made on a
current basis as required by the plan and are recorded as expenses or expenditures.
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PHILOMATH FIRE AND RESCUE
Benton County, Oregon

NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2009
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
D. Assets, Liabilities, and Equity (Continued)
7. Retirement Plans (Continued)

In addition, the District has a VALIC retirement plan for volunteers supported by grant revenues.
These contributions are recorded as expenses of the District.

8. Fund Equity

In the fund financial statements, governmental funds report reservations of fund balance for
amounts that are not available for appropriation or are legally restricted by outside parties for
use for a specific purpose. Designations of fund balance represent tentative management plans
that are subject to change.

STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY
A. Budgetary Information

The District budgets all funds in accordance with the requirements of state law. Annual appropriated
budgets are adopted for the general and capital projects funds. All funds are budgeted on the cash
basis of accounting.

The District begins its budgeting process by appointing budget committee members. The budget
officer prepares a budget, which is reviewed by the budget committee. The budget is then published
in proposed form and is presented at public hearings to obtain taxpayer comments and approval
from the budget committee. The budget is legally adopted by the board of directors by resolution
prior to the beginning of the District’s fiscal year. The board resolution, authorizing appropriations
for each fund, sets the level by which expenditures cannot legally exceed appropriations. Total
personal services, materials and services, debt service, and capital outlay for each fund are the
levels of control established by the resolution. The detailed budget document, however, is required
to contain more specific detailed information for the aforementioned expenditure categories and
management may revise the detailed line item budgets within appropriation categories. Unexpected
additional resources may be added to the budget through the use of a supplemental budget and
appropriation resolution. Supplemental budgets less than 10% of a fund’s original budget may be
adopted by the board of directors at a regular board meeting. A supplemental budget greater than
10% of a fund’s original budget requires hearings before the public, publication in newspapers, and
approval by the board of directors. Original and supplemental budgets may be modified by the use
of appropriation transfers between the levels of control. Such transfers require approval by the
board of directors. During the year, there were no supplemental budgets. The District does not use
encumbrances and appropriations lapse at year-end.

Budget amounts shown in the financial statements reflect the original budget amounts.
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PHILOMATH FIRE AND RESCUE
Benton County, Oregon

NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2009
Ill. DETAILED NOTES ON ALL FUNDS AND ACCOUNT GROUPS

A. Deposits and Investments

Philomath Fire and Rescue maintains a cash and cash equivalents pool that is available for use by
all funds. Each fund type's portion of this pool is displayed on the fund financial statements as cash
and cash equivalents. Additionally, several funds held separate cash accounts. Interest earned on
pooled cash and investments is allocated to participating funds based upon their combined cash
and investment balances.

Investments, including amounts held in pooled cash and investments, are stated at fair value. In
accordance with Governmental Accounting Standards Board (GASB) Statement No. 31, Accounting
and Financial Reporting for Certain Investments and for External Investment Pools, investments
with a remaining maturity of more than one year at the time of purchase are stated at fair value. Fair
value is determined at the quoted market price, if available; otherwise, the fair value is estimated
based on the amount at which the investment could be exchanged in a current transaction between
willing parties, other than a forced liquidation sale. Investments in the State of Oregon Local
Government Investment Pool (LGIP) are stated at fair value.

The Oregon State Treasury administers the LGIP. The LGIP is an open-ended, no-load, diversified
portfolio offered to any agency, political subdivision, or public corporation of the state that by law is
made the custodian of, or has control of, any fund. The LGIP is commingled with the State’s short-
term funds. To provide regulatory oversight, the Oregon Legislature established the Oregon Short-
Term Fund Board and LGIP investments are approved by the Oregon Investment Council. The fair
value of the District’s position in the LGIP is the same as the value of the pool shares.

Credit Risk

Oregon statutes authorize the District to invest in obligations of the U.S. Treasury and U.S.
agencies, bankers’ acceptances, repurchase agreements, commercial paper rated A-1 by Standard
& Poor’s Corporation or P-1 by Moody’s Commercial Paper Record, and the Oregon Local
Government Investment Pool. The District has not adopted an investment policy regarding credit
risk; however, investments comply with state statutes.

Investments
As of June 30, 2009, the District had the following investments:

Credit Quality
Rating Maturities Fair Value

Oregon Local Government Investment Pool Unrated - $ 618,018

Interest Rate Risk

The District does not have a formal policy that limits investment maturities as a means of managing
its exposure to fair value losses arising from increases in interest rates.
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PHILOMATH FIRE AND RESCUE
Benton County, Oregon

NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2009
lll. DETAILED NOTES ON ALL FUNDS AND ACCOUNT GROUPS (Continued)
A. Deposits and Investments (Continued)

Concentration of Credit Risk

The District does not have a formal policy that places a limit on the amount that may be invested in
any one insurer. 100 percent of the District's investments are in the Oregon Local Government
Investment Pool.

Custodial Credit Risk — Investments

This is the risk that, in the event of the failure of a counterparty, the District will not be able to
recover the value of its investments that are in the possession of an outside party. The District does
not have a policy that limits the amount of investments that can be held by counterparties.

Custodial Credit Risk — Deposits

This is the risk that, in the event of a bank failure, the District's deposits may not be returned.
Oregon statute requires deposits in excess of amounts insured by the Federal Depository Insurance
Corporation to be held in an institution listed as a qualified depository as a part of the Public Funds
Collateralization Program, established under ORS 295. At times during the year, the District’'s bank
balance exceeded FDIC coverage. At June 30, 2009, none of the District's bank balance of
$118,733 was exposed to custodial credit risk.

Deposits

The District’s deposits and investments at June 30, 2009 were as follows:

Petty cash $ 50
Checking accounts 66,683
Total investments 618,018

Total deposits $ 684,751

Cash and investments by fund:

Governmental activities

General Fund $ 248,286
Building Reserve Fund 222,711
Equipment Reserve Fund 72,458
Vehicle Reserve Fund 141,296

Total cash and investments $ 684,751
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PHILOMATH FIRE AND RESCUE
Benton County, Oregon

NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2009
lll. DETAILED NOTES ON ALL FUNDS AND ACCOUNT GROUPS (Continued)
B. Capital Assets

Capital asset activity for the year ended June 30, 2009 was as follows:

Beginning Ending
Balance Increases  Decreases Balance
Governmental activities
Capital assets not being depreciated
Land $ 36,763 $ - 3% - $ 36,763
Construction in progress 106,420 - 106,420 -
Total capital assets not being depreciated 143,183 - 106,420 36,763
Capital assets being depreciated
Buildings 920,143 3,000 - 923,143
Vehicles 1,653,510 288,074 - 1,941,584
Equipment 743,682 11,978 - 755,660
Total capital assets being depreciated 3,317,335 303,052 - 3,620,387
Less accumulated depreciation for
Buildings (344,444) (18,489) - (362,933)
Vehicles (436,004) (67,691) - (503,695)
Equipment (372,813) (66,668) - (439,481)
Total accumulated depreciation (1,153,261) (152,848) - (1,306,109)
Total capital assets being depreciated, net 2,164,074 150,204 - 2,314,278
Governmental activities capital assets, net $2,307,257 $150,204 $106,420 $2,351,041
Capital assets are reported on the statement of net assets as follows:
Capital Accumulated Net Capital
Assets Depreciation Assets
Governmental activities
Land $ 36,763 % - % 36,763
Buildings 923,143 362,932 560,211
Vehicles 1,941,584 503,695 1,437,889
Equipment 755,660 439,482 316,178
Total governmental activities capital assets $ 3,657,150 $ 1,306,109 $ 2,351,041
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PHILOMATH FIRE AND RESCUE
Benton County, Oregon

NOTES TO BASIC FINANCIAL STATEMENTS

June 30, 2009

B. Capital Assets (Continued)

[ll. DETAILED NOTES ON ALL FUNDS AND ACCOUNT GROUPS (Continued)

Depreciation expense was charged to the functions/programs of the District as follows:

Governmental activities
Fire protection services

C. Interfund Transfers

Interfund transfers during the year consisted of:

$ 152,848

Transfers in:

Building Equipment Vehicle
Reserve Fund Reserve Fund Reserve Fund Total
Transfers out:
General Fund $ 75000 $ 2,000 § 185,000 $ 262,000
The purpose of the transfers was to reserve funds for capital expenditures.
D. Compensated Absences
The following schedule summarizes the changes in compensated absences liabilities:
Beginning Ending
Balance Additions Reductions Balance
Governmental activities
Compensated absences $ 7657 % 8359 % -9 16,016

E. Long-Term Liabilities

Capital Lease

The District entered into an agreement to lease certain firefighting equipment. The agreement
is, in substance, a purchase (capital lease) and is reported as a long-term capital lease
obligation. The lease has been recorded at the present value of minimum lease payments as of

the inception date.

The following is a summary of long-term liabilities transactions for the year.

Beginning Ending Due Within
Balance Additions Reductions Balance One Year

Governmental activities
Capital lease $ 309,559 % - $ 75187 $ 234372 $§ 73,922
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PHILOMATH FIRE AND RESCUE
Benton County, Oregon

NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2009
lll. DETAILED NOTES ON ALL FUNDS AND ACCOUNT GROUPS (Continued)
E. Long-Term Liabilities (Continued)

Capital Lease (Continued)

Present Value

Stated of Remaining
Interest Payments as of
Rate June 30, 2009
Governmental activities
Firefighting equipment 5.58% $ 234,372

Equipment and related accumulated amortization under the capital lease are as follows:

Governmental
Activities
Equipment $ 536,826
Less: accumulated amortization (69,788)
Net value $ 467,038
Future minimum lease commitments are as follows:
Governmental
Year ending June 30 Activities
2010 $ 87,486
2011 87,486
2012 87,486
Total minimum lease payments 262,458
Less executory costs and related profit 1,457
Net minimum lease payments 261,001
Less amount representing interest 26,629
Present value of minimum lease payments $ 234,372

Amortization of leased equipment under capital assets is included with depreciation expense.
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PHILOMATH FIRE AND RESCUE
Benton County, Oregon

NOTES TO BASIC FINANCIAL STATEMENTS

June 30, 2009
IV. OTHER INFORMATION

A. Risk Management

The District is exposed to various risks of loss related to torts; theft of, damage to and destruction of
assets; errors and omissions; and natural disasters for which the District carries commercial
insurance. There was no significant reduction in insurance coverage from the previous year. There
were no insurance settlements exceeding insurance coverage in any of the past three years.

B. Retirement Plans

1. Oregon Public Employees Retirement System

Plan Description

The District contributes to two pension plans administered by the Oregon Public Employees
Retirement System (PERS). The Oregon Public Employees Retirement Fund (OPERF) applies
to the District’'s contribution for qualifying employees who were hired before August 29, 2003
and is a cost-sharing, multiple-employer, defined benefit pension plan. The Oregon Public
Service Retirement Plan (OPSRP) is a hybrid successor plan to the OPERF and consists of two
programs: the pension program and the defined benefit portion of the plan. OPSRP applies to
qualifying District employees hired after August 29, 2003. Benefits are calculated by a formula
for members who attain normal retirement age. The formula takes into account final average
salary and years of service. Beginning January 1, 2004, all PERS member contributions go into
the Individual Account Program (IAP), the defined contribution portion of the plan. PERS
members retain their existing PERS accounts, but any future member contributions are
deposited into the member’s IAP, not the member’'s PERS account.

Both PERS plans provide retirement and disability benefits, post-employment healthcare
benefits, annual cost-of-living adjustments, and death benefits to plan members and
beneficiaries. PERS is administered under Oregon Revised Statute Chapter 238, which
establishes the Public Employees Retirement Board as the governing body of PERS. PERS
issues a publicly available financial report that includes financial statements and required
supplementary information. That report may be obtained by writing to PERS, P.O. Box 23700,
Tigard, Oregon 97281-3700, by calling (503) 598-7377, or by accessing the PERS website at
http://oregon.gov/PERS/.
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PHILOMATH FIRE AND RESCUE
Benton County, Oregon

NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2009

IV. OTHER INFORMATION (Continued)
B. Retirement Plans (Continued)
1. Oregon Public Employees Retirement System (Continued)

Funding Policy

The District is required by ORS 238.225 to contribute at an actuarially determined rate for the
qualifying employees under the OPERF plan and a general service rate for the qualifying
employees under the OPSRP plan. The OPERF, OPSRP, and OPSRP Fire and Police rates in
effect for the year ended June 30, 2009 were 15.32%, 10.83%, and 14.10%, respectively. The
contribution requirements for plan members are established by ORS Chapter 238 and may be
amended by an act of the Oregon Legislature. Covered employees are required by state statute
to contribute 6% of their annual salary to the system, but the employer is allowed to pay any or
all of the employees’ contributions in addition to the required employer's contribution. The
District has elected to pay the fire chief's required employee contribution of 6% of covered
payroll, but has elected not to pay the required employee contribution for all other employees.

Annual Pension Cost

The District’s contributions to PERS for the three years ended June 30, 2007, 2008, and 2009
were equal to the required contribution for each year.

Annual pension expenses/expenditures are summarized as follows:

Fiscal Year Annual Percentage
Ended Pension Cost of APC

June 30 (APC) Contributed
2007 $ 30,711 100%
2008 $ 30,760 100%
2009 $ 47,507 100%

2. Length of Service Award Plan for Volunteers

The District provides pension benefits for its volunteer employees through a defined contribution
plan. In a defined contribution plan, benefits depend solely on amounts contributed to the plan
plus investment earnings. The plan administrator is the Special District Association of Oregon. A
volunteer who meets all of the requirements is entitled to participate under the plan.
Participation is voluntary, not mandatory. The District contributes to the plan on behalf of the
volunteer using the contribution formula. The contribution formula is based on activity
participation, not on salaries. A volunteer is eligible to receive contributions upon being a
member in good standing. The District’s contribution for each employee and interest allocated to
the employee’s account are fully vested after five years of participation. Distributions can begin
upon the volunteer becoming fully disabled or upon reaching the established retirement age of
50. The District contributed $10,000 and $14,400 for the years ended June 30, 2009 and 2008,
respectively.
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PHILOMATH FIRE AND RESCUE

Benton County, Oregon

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL

GENERAL FUND

For the Year Ended June 30, 2009

Original and Variance with

Actual

Final Final Budget Budget GAAP
Budget Over (Under) Basis Adjustments Basis
REVENUES
Property taxes $ 828305 $ (17,712) $ 810,593 $ 1,249  $ 811,842
Grants 33,843 (32,163) 1,680 16,485 18,165
Charges for services 1,000 (1,000) - - -
Investment earnings 5,500 2,358 7,858 - 7,858
Miscellaneous 291,072 (97,011) 194,061 (179,652) 14,409
Total revenues 1,159,720 (145,528) 1,014,192 (161,918) 852,274
EXPENDITURES
Current
Personal services 528,148 (34,624) 493,524 147 493,671
Materials and services 299,269 (65,146) 234,123 (1,415) 232,708
Capital outlay 340,342 (118,223) 222,119 - 222,119
Contingency 15,000 (15,000) - - -
Total expenditures 1,182,759 (232,993) 949,766 (1,268) 948,498
Excess (deficiency) of revenues
over (under) expenditures (23,039) 87,465 64,426 (160,650) (96,224)
OTHER FINANCING SOURCES (USES)
Transfers out (262,000) - (262,000) - (262,000)
Net change in fund balance (285,039) 87,465 (197,574) (160,650) (358,224)
Fund balance - beginning 285,039 160,821 445,860 195,985 641,845
Fund balance - ending $ - $ 248286 $248286 $§ 35335 § 283,621
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PHILOMATH FIRE AND RESCUE

Benton County, Oregon

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL

BUILDING RESERVE FUND

For the Year Ended June 30, 2009

Original and Variance with

Actual

Final Final Budget Budget GAAP
Budget Over (Under) Basis Adjustments Basis
REVENUES
Investment earnings $ 300 $ 625 $ 3625 $ - $ 3625
EXPENDITURES
Capital outlay 223,300 (222,435) 865 - 865
Excess (deficiency) of revenues
over (under) expenditures (220,300) 223,060 2,760 - 2,760
OTHER FINANCING SOURCES (USES)
Transfers in 75,000 - 75,000 - 75,000
Net change in fund balance (145,300) 223,060 77,760 - 77,760
Fund balance - beginning 145,300 (349) 144,951 - 144,951
Fund balance - ending $ - $ 222711 $ 222,711 $ - $ 222,711
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PHILOMATH FIRE AND RESCUE
Benton County, Oregon

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL

EQUIPMENT RESERVE FUND

For the Year Ended June 30, 2009

Original and Variance with Actual
Final Final Budget Budget GAAP
Budget Over (Under) Basis Adjustments Basis
REVENUES
Investment earnings $ 1800 $ (268) $ 1,532 % - $ 1,532
EXPENDITURES
Capital outlay 77,900 (75,530) 2,370 - 2,370
Excess (deficiency) of revenues
over (under) expenditures (76,100) 75,262 (838) - (838)
OTHER FINANCING SOURCES (USES)
Transfers in 2,000 - 2,000 - 2,000
Net change in fund balance (74,100) 75,262 1,162 - 1,162
Fund balance - beginning 74,100 (2,804) 71,296 - 71,296
Fund balance - ending $ - $§ 72458 § 72458 $ - § 72458
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PHILOMATH FIRE AND RESCUE

Benton County, Oregon

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL

VEHICLE RESERVE FUND

For the Year Ended June 30, 2009

Original and Variance with Actual
Final Final Budget Budget GAAP
Budget Over (Under) Basis Adjustments Basis
REVENUES
Investment earnings $ 2400 $ (257) $ 2143 $ - $ 2143
EXPENDITURES
Debt service - - - (87,486) 87,486
Capital outlay 229,900 (141,239) 88,661 87,486 1,175
Total expenditures 229,900 (141,239) 88,661 - 88,661
Excess (deficiency) of revenues
over (under) expenditures (227,500) 140,982 (86,518) - (86,518)
OTHER FINANCING SOURCES (USES)
Transfers in 185,000 - 185,000 - 185,000
Net change in fund balance (42,500) 140,982 98,482 - 98,482
Fund balance - beginning 42,500 314 42,814 - 42,814
Fund balance - ending $ - $ 141296 $ 14129 $ - $ 141,296
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PHILOMATH FIRE AND RESCUE
Benton County, Oregon

SCHEDULE OF PROPERTY TAX TRANSACTIONS

For the Year Ended June 30, 2009

Taxes Adjustments Taxes
Receivable 2008-2009 and Receivable
Tax Year July 1, 2008 Levy Discounts Collections June 30, 2009
2008-2009 $ - $ 817,294 $ - $ 796,122 $ 21,172
2007-2008 15,984 - (433) 8,686 6,865
2006-2007 5,276 - (153) 1,922 3,201
2005-2006 2,695 - (77) 1,204 1,414
2004-2005 1,211 - (56) 877 278
2003-2004 329 - (16) 103 210
2002-2003 210 - (1) 60 149
Prior 805 - (14) 77 714
Subtotal - Prior 26,510 - (750) 12,929 12,831
Total $ 26,510 $ 817,294 $ (750) 809,051 $ 34,003
Add:
Other taxes and interest 1,542
Undistributed taxes with county, July 1, 2008 -
Total available for distribution 810,593
Less: Turnovers to District (810,593)
Undistributed taxes with county, June 30, 2009 $ -
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PHILOMATH FIRE AND RESCUE
Benton County, Oregon

DISCLOSURES AND INDEPENDENT AUDITOR’S COMMENTS

REQUIRED BY THE MINIMUM STANDARDS FOR AUDITS OF
OREGON MUNICIPAL CORPORATIONS

For the Year Ended June 30, 2009
Oregon Administrative Rules 162-010-0050 through 162-010-0320 of the Minimum Standards for
Audits of Oregon Municipal Corporations prescribed by the Secretary of State in cooperation with the
Oregon State Board of Accountancy enumerate the financial statements, schedules, comments, and
disclosures required in audit reports. The required comments and disclosures not included in preceding
sections of this report are set forth as follows:
Statement of Accountability for Independently Elected Officials (OAR 162-010-0140)
The District has no independently elected officials who receive or disburse funds.
Accounting and Internal Control Systems (OAR 162-010-0230)
In general, the condition of the accounting records and the accounting and internal control systems
were adequate for audit purposes. However, we noted certain matters that we have reported to the
management of Philomath Fire and Rescue in a separate letter dated December 29, 2009.

Collateral (OAR 162-010-0240)

Our audit of the District disclosed no instances of noncompliance pertaining to the amount and
adequacy of collateral pledged to secure the deposit of public funds.

Indebtedness (OAR 162-010-0250)

The District has not exceeded its legal debt limitation as provided in ORS 478.410.

Budget (OAR 162-010-0260)

The District's compliance with the provisions of the Oregon Revised Statutes as they apply to the
preparation, adoption, and execution of the annual budget for the 2008-2009 fiscal year and the
preparation and adoption of the annual budget for the 2009-2010 fiscal year were reviewed.

The District failed to publish the notice for the budget hearing five days prior to the hearing.

Insurance and Fidelity Bonds (OAR 162-010-0270)

The District’s insurance and fidelity bond coverage was reviewed and found to be in compliance with
the Oregon Statutes relating thereto. We do not express an opinion as to the adequacy of insurance
coverage, since we are not trained in this regard.

Programs Funded from Outside Sources (OAR 162-010-0280 and OAR 162-010-0290)

Our audit of the District disclosed compliance with the laws and regulations pertaining to programs
funded partially or wholly by other governmental agencies.
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Highway Funds (OAR 162-010-0295)
The District did not receive highway funds during the year.
Investments (OAR 162-010-0300)

Our audit of the District disclosed compliance with the statutes applicable to the investment of public
funds.

Public Contracts and Purchasing (OAR 162-010-0310)

The District is in compliance with the provisions of ORS 279 pertaining to the awarding of public
contracts and the construction of public improvements.
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